2 TOP STORIES

The Business Times, Monday, November 12, 2012

WALL STREET INSIGHT

Big ticket
Sample of recent condo/apartment transactions at $10 mil and above
PROJECT NAME

LOCATION

STRATA AREA
(SQ FT)

TRANSACTED
PRICE ($)

UNIT PRICE
($ PSF)

CONTRACT
DATE

The Marq On Paterson Hill
Bishopsgate Residences
Boulevard Vue
Boulevard Vue
The Orchard Residences

8 Paterson Hill
1 Bishopsgate
11 Cuscaden Walk
11 Cuscaden Walk
238 Orchard Boulevard

6,308
3,165
4,499
4,478
2,465

30,400,000
10,418,899
17,700,000
19,371,000
10,800,000

4,820
3,292
3,934
4,326
4,381

Jul 16
Jul 19
Jul 25
Jul 27
Jul 31

Richmond Park
Hilltops
V on Shenton

3 Bideford Road
99 Cairnhill Circle
5A Shenton Way

3,380
2,874
7,255

10,000,000
11,413,000
13,418,000

2,959
3,971
1,849

Aug 1
Aug 6
Aug 17

Nassim Park Residences
Nassim Park Residences
The Marq on Paterson Hill
Leedon Residence
The Ritz-Carlton Residences
Singapore Cairnhill
Marina Bay Suites

17 Nassim Road
21 Nassim Road
8A Paterson Hill
2 Leedon Heights
65 Cairnhill Road

3,466
6,878
3,089
7,007
2,831

11,300,000
27,520,000
15,200,000
14,416,000
11,029,859

3,260
4,001
4,920
2,057
3,896

Sept 7
Sept 14
Sept 17
Sept 18
Sept 25

3 Central Boulevard

5,662

19,300,000

3,409

Oct 10

Helios Residences
Four Seasons Park

15 Cairnhill Circle
12 Cuscaden Walk

3,993
3,821

12,500,000
10,650,000

3,130
2,787

Oct 17
Oct 24

TENURE

TYPE OF
SALE

Freehold
Freehold
Freehold
Freehold
99 yrs from
13/03/2006
Freehold
Freehold
99 yrs from
29/11/2011
Freehold
Freehold
Freehold
Freehold
Freehold

Sub sale
New sale
New sale
New sale
New sale

99 yrs from
08/03/2007
Freehold
Freehold

New sale

Resale
New sale
New sale
Sub sale
Sub sale
New sale
New sale
New sale

Resale
Resale

Source: URA Realis, CBRE Research

THREE-MINUTE DIGEST
S’pore banks’ results beat expectations
THE three Singapore banks have turned in better
than expected third quarter profits despite slowing
growth and fierce competition, in yet another sign
of the resilience of the domestic and regional
economies. DBS Group, OCBC Bank and United
Overseas Bank are also reaping the benefits of
their regional expansion.
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Luxury condo sales take a dive
SALES of luxury condos and apartments priced
$10 million and above have taken a hit this year,
with 33 such properties changing hands in the
first 10 months, down from 57 units in the same
period last year.
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Fiscal cliff casts shadow on Wall St
MARKETS slid last week as investors’ relief at the
end of a long presidential campaign gave way to
worries about a cliffhanger budget debate. As the
clock ticks down to the end of the year,
Republicans and Democrats are wrestling on a
precipice by a sign that reads Fiscal Doom.

TOP STORIES, PAGE 2

Deadline for Thais to raise F&N offer
THE market will find out today what Thai tycoon
Charoen Sirivadhanabhakdi is ultimately willing to
pay for majority control of Fraser and Neave if no
rival bid emerges. According to Singapore
takeover rules, Mr Charoen has to give the market
at least two weeks to consider any revisions to his
current conditional $8.88 per share offer for F&N.

TOP STORIES, PAGE 4

F&B Asia makes bid for Harry’s
LESS than two years after its initial public
offering, Harry’s Holdings could soon be
privately-owned once again. On Saturday, F&B
Asia Ventures announced plans to make a
takeover offer at 23 cents per share.

COMPANY NEWS, PAGE 6

Range of issues for Parliament sitting
A WHOLE host of issues such as inflation,
population growth and public housing will be
raised when parliament sits this afternoon.
Members of parliament have filed a total of 110
questions. There are also nine Bills that are due
for a second reading.

SINGAPORE NEWS, PAGE 9

Maersk raises outlook as unit rebounds
REBOUNDING container rates drove AP
Moller-Maersk’s operating profit above forecasts
in the third quarter and the Danish oil and
shipping group upped its full-year outlook.

AVIATION/SHIPPING, PAGE 20

M’sia steel firm
Eversendai seals
its mark in Dubai
It had major role in
famed Burj Khalifa,
Capital Gate towers
By S JAYASANKARAN
in Kuala Lumpur
IT TAKES about an hour to
Sharjah from Dubai and
one is immediately struck
by the fact that the United
Arab Emirates is fashioned
out of desert. The sand laps
at the edges of roads and
buildings, ubiquitous and
waiting to take over.
Even so, the Hamriyah
Free Zone seems like your
average free trade zone but
the Eversendai plant there
looms large. The Malaysian
firm occupies 48 acres
there, the bulk of which is
used to store steel – at any
one time, 70,000 tonnes of
the material are stored in
the premises. It’s the firm’s
largest plant among its five
factories worldwide – in Malaysia, Dubai, Doha and India respectively – which cumulatively have a fabrication capacity in excess of
120,000 tonnes a year.
Eversendai, which is listed on the Kuala Lumpur
stock exchange and 70 per
cent owned by Malaysian
entrepreneur A K Nathan,
is essentially the country’s
largest structural steel turnkey contractor and is valued at RM1.13 billion
(S$452 million).
One thing is immediately apparent at the plant. Almost everyone is Indian.
“You could say we have the
whole Indian Diaspora
here,” says N S Rao, the
firm’s regional director and
an engineer by profession.
”We have Indians from Malaysia, Singapore, India
and the Middle East working here and most have
been with the firm for
years.” The firm’s financial
controller, however, is a

Malaysian Chinese.
The firm’s reputation is
fairly solid as a designer,
fabricator and installer of
intricate steel structures for
buildings, bridges, stadia,
malls and power plants
across 11 countries from
Malaysia and Singapore to
the UAE and India. Indeed,
some of Malaysia’s, and Singapore’s, more elegant
buildings have structures
designed and put up by
Eversendai – from the Kuala Lumpur City Centre to
the KL International Airport in the former to Republic Plaza and Changi’s Terminal Three in the latter.
But it is in Dubai with its
fantastic architecture and
its attention to detail, that
Eversendai made its mark.
Two buildings there, whose
structures Eversendai designed and erected, have
made it into the Guinness
Book of Records: the
829-metre Burj Khalifa, the
tallest in the world, and the
35-storey Capital Gate
building which leans at an
18-degree angle and, therefore, has four times the tilt
of the Leaning Tower of Pisa.
“The Burj was an engineering challenge,” recalls
R Damodharan, the plant’s
deputy general manager
and an engineer himself.
“There are no cranes that
go up that high so we had
to figure out how to hoist
the final spire, which
weighs 350 tonnes, to its
full height of 200 metres. In
the end we simply jacked it
up.”
All the structures needed for work in the UAE are
done on-site on a
just-in-time basis. There
are computer controlled
machines that cut, fashion
and bend the steel into
whatever the architect
wants. “Some things are
just too precise for humans,” shrugs Mr Rao. “So
we use these machines,
these robots from Germany, to do the work for us.”
A K Nathan, the firm’s
controlling shareholder,
was, surprisingly, neither
an engineer nor a construction manager. In fact, he
stared off as an insurance
agent and then branched
out into the printing business. He wandered into the
steel business quite by
chance while working as a
subcontractor for Nippon
Steel Works. He learnt the
job on the factory floor and
then, realising that Malaysia had very few genuine
steel fabricators of its own,
went into the business for
himself.
Today, Eversendai has
an order book of around
RM1.7 billion and expects
its revenues to double to
RM2 billion by 2016. TA Securities forecasts that it will
make RM219 million on the
back of RM1.1 billion in revenue this year.
It has the largest market
share (almost 30 per cent)
of any steel fabricator in
the Middle East. “Our business here is growing by
15-20 per cent a year,”
says Mr Rao.
In a Sept 15 report, TA
Securities called a “buy” on
the firm with a target price
of RM2.26. The firm’s stock
trades at RM1.49 currently,
below its IPO price of
RM1.70.

Fiscal cliff casts a
dark shadow
Partisanship is likely
to prevail over
common sense in
budget talks: report
By ROB CURRAN
MARKETS slid last week as
investors’ relief at the end
of a long presidential campaign gave way to worries
about a cliffhanger budget
debate.
It’s like the last scene in
a B-grade disaster film: as
the clock ticks down to the
end of the year, Republicans and Democrats are
wrestling on a precipice by
a sign that reads Fiscal
Doom. The elections could
not break this stalemate between Republicans, who
still control the House of
Representatives, and Democrats, who still hold the majority in the Senate.
“We felt that the worst
outcome for the fiscal cliff
negotiations was a status
quo election, because each
party could see the results
as a mandate for their policies," said analysts at brokerage Barclays.
Last week, the non-partisan Congressional Budget
Office warned that the
spending cuts and tax increases scheduled to kick in
at the turn of the year in the
absence of a compromise
would send the US into recession. As things stand,
the budget would push the
unemployment rate up
from its current level at 7.9
per cent right back to 9.1
per cent, near its peak in
the last recession, analysts
at the CBO warned.
Both parties have seen a
fiscal crisis coming for
years, and yet Standard &
Poor’s cut the US credit rating in August 2011 because
Democrats resisted spending cuts, while Republicans
resisted tax hikes, each preferring a growing deficit to
a compromise. Neither party has budged since.
There are some signs
that a triumphant President Barack Obama and a
slightly chastened House
Speaker John Boehner are
now willing to strike a deal.

A deal? While House Speaker Boehner (left) said he
would agree to ‘tax reform’ that would have the same
effect as a tax increase, Mr Obama said he would cut
spending if rich Americans paid higher taxes. PHOTO: AP
Mr Boehner indicated he
would agree to “tax reform” that would have the
same effect as a tax increase but leave official
rates unchanged; Mr
Obama said he would cut
spending if wealthy Americans paid higher taxes,
without specifically targeting “rates” as he had on the
campaign trail.
Much could change this
week as legislators begin
talks that may eventually
lead to a short-term fix on
the issue. Partisanship is
likely to prevail over common sense yet again in this
debate, said economists at
Nomura Securities. Markets have underestimated
how far apart the parties
are and the likelihood that
the US will “go over the fiscal cliff”, they warned.
“We believe the debate
over the fiscal cliff will be
contentious and a drag on
both growth and asset markets until it is resolved.
One bright spot in last
week’s data was the continued improvement in consumer sentiment in October, according to a survey
from University of Michigan and Reuters. Several reports this week will further
reveal the state of the con-

sumer economy ahead of
the all-important holiday
shopping season.
Home builders Beazer
Homes and D R Horton will
log their quarterly earnings
and orders, indicating whether an apparent uptick in
home sales carried through
from the summer. The perceived strength of the property market is crucial to the
US economy overall because it affects homeowners’ spending decisions in
other areas.
When the Federal Reserve issues the minutes of
its last meeting on Wednesday, it may reveal whether
it intends to scale up its
mortgage purchases in an
effort to further strengthen
the housing market.
Store closures and transportation shutdowns from
Superstorm Sandy likely obliterated October retail
sales growth. On average,
economists expect the Commerce Department to report a 0.1 per cent dip in
sales.
Wal-Mart is among the
major retailers who post
third-quarter profit and provide a holiday-season outlook. The world's largest retailer has extended its opening hours for Thanksgiving

weekend, which is the first
and often heaviest selling
day of the shopping season.
There are already signs
that the reluctance to
splurge that has characterised holiday shopping since
the financial crisis of 2008
may continue this year.
“We have not yet seen
the surge in consumer
spending, overall economic
growth, rates, or inflation
that typically characterise
the end of an early cycle
phase,” said analysts at
Goldman Sachs. They expect “some jitters” in earnings reports this week from
hardware stores such as
Home Depot.
European stimulus efforts have thwarted the immediate threat of a euro collapse, but will not hold off
recession for long. Even
Germany, whose factories
have kept busy throughout
the crisis, will finally see
economic growth slow in
2013 as the trading bloc’s
troubles catch up with it,
said economists at the European Central Bank.
While the eurozone
looks likely to hold together, it may eventually do so
without Greece. After all
the bailouts and reforms,
that nation is still on the
verge of an “economic and
political tailspin”, said Quincy Krosby at Prudential Financial.
Piecing together comments from a variety of
Standard & Poor’s 500 corporations made during
third-quarter earnings season, Goldman Sachs strategists produced a grim synthesis of corporate outlook:
“Companies grappled
with slow global growth,
stagnation in the US, recession in Europe, and an unclear path in China,” they
warned.
The main reason corporate executives cited for
postponing growth plans
and projecting “conservative” earnings results was
uncertainty about the “fiscal cliff”. Unless there is
more definitive action from
Congress this week, the
market’s cliff dive may continue.

Young
talents gear
up for
‘electrifying’
charity
concert
By JASMINE NG
[SINGAPORE] Bruce Springsteen and Jon Bon Jovi
aren't the only musicians
with charitable hearts. A
cast of 210 youth will be
performing for the annual
charity concert ChildAid
next month.
They will sing, dance or
play musical instruments at
the concert on Dec 7 and 8
at Marina Bay Sands Grand
Theater, the official venue
partner this year and the
next two years.
The public can buy tickets priced at $18 or $38 to
the shows through the MBS
ticketing website when
they go on sale today.
The
two-and-a-half
hour show will juxtapose
different music and dance
genres and give a twist to
classic and pop songs.
The annual event is in
aid of The Straits Times
School Pocket Money Fund
and The Business Times
Budding Artists Fund.
Now in its eighth edition, artistic director
Iskandar Ismail said there
will be new elements to ChildAid this year, in line with
its theme Electric Edition.
“Even the orchestra will
be playing a contemporary
piece where there are sections for soloists to improvise their segments instead
of playing to every note that
is in the score,” said the
2008 Cultural Medallion recipient.

ChildAid performers:
Rock band Dice (above), a
group of Koreans studying
at NUS High, and YouTube
sensation Clarence Liew
(left). Tickets go on sale
today. ST & TNP FILE PHOTOS

Among those in the
line-up is brother-and-sister team James and Jaz
Loh, aged 15 and 14, who
will perform on the electric
cello and violin.
The influence of
YouTube, a popular platform for young people to express their creativity and
put a spin to popular songs,
can also be felt in the concert.
A band made up of five
Korean teens will inject a
rock ambience to Korean
rapper Psy’s Gangnam
Style, which went viral on
YouTube.

Another act will be a rendition of Carly Rae Jepsen’s
hit, Call Me Maybe, which
gained popularity through
YouTube.
“The feel of the concert
will be more eclectic, edgy
and full of interesting genre
juxtapositions. There are direct inputs from the performers as to what they
wish to perform,” said
show director Jeremiah
Choy of Orangedot Productions.
Clarence Liew aka CLO,
20, who performed at the
YouTube Stars concert in

May, will be singing a medley of popular songs with
other performers. He has
more than 2,000 fans on
YouTube.
Homegrown violinist
Gabriel Ng, 17, who won
the HSBC Youth Excellence
Award in 2006, as well as
the Best Bach Performance
prize at the Menuhin Violin
Competition this year, will
fly back from London
where he is based to perform in the concert.
“At the launch of ChildAid 2012 earlier this year,
we said that this year’s concert will be bigger, better
and brighter. Now that I
have seen our final list of
young performers, I dare
say that it will be one of our
best ever,” said Alvin Tay,
ChildAid organising chairman and editor of The Business Times.

